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Item 2.02. Results of Operations and Financial Condition.

On August 9, 2017, Registrant released its second quarter 2017 earnings and is furnishing to the Securities and Exchange Commission a copy of the earnings
press release as Exhibit 99.1 to this Report under Item 2.02 of Form 8-K.

The information contained in Item 2.02 of this Report and in Exhibit 99.1 shall not be deemed “filed” with the Commission for purposes of Section 18 of the
Exchange Act of 1934, as amended, or otherwise subject to the liability of that section.

Item 7.01. Regulation FD Disclosure.

On August 9, 2017, Registrant conducted an earnings call regarding its 2017 second quarter results and is furnishing to the Securities and Exchange
Commission a copy of the presentation used during the earnings call as Exhibit 99.2 to this Report under Item 7.01 of Form 8-K.

The information contained in Item 7.01 of this Report and in Exhibit 99.2 to this Report shall not be deemed “filed” with the Commission for purposes of
Section 18 of the Exchange Act of 1934, as amended, or otherwise subject to the liability of that section.

Exhibit 99.1 and Exhibit 99.2 to this Report contain certain financial measures that are considered “non-GAAP financial measures” as defined in the SEC rules.
Exhibit 99.1 and Exhibit 99.2 to this Report also contain the reconciliation of these non-GAAP financial measures to their most directly comparable financial
measures calculated and presented in accordance with generally accepted accounting principles, as well as the reasons why Registrant’'s management believes
that presentation of the non-GAAP financial measures provides useful information to investors regarding Registrant’s results of operations and, to the extent
material, a statement disclosing any other additional purposes for which Registrant’'s management uses the non-GAAP financial measures.

Item 9.01. Financial Statements and Exhibits.

(d) Exhibits.
Exhibit No. Description
99.1 Registrant’s second quarter 2017 earnings press release dated August 9, 2017

99.2 Registrant’s investor presentation dated August 9, 2017



Forward Looking Statements

This report and any exhibits to this Report may contain "forward-looking statements" as defined in the Private Securities Litigation Reform Act of 1995. The
words “anticipate,” “believe,” “estimate,” “expect,” “intend,” “will,” “should” and similar expressions, as they relate to us, are intended to identify forward-looking
statements. These statements reflect Management's current beliefs, assumptions and expectations and are subject to a number of factors that may cause actual
results to differ materially. Such factors include, but are not limited to: termination rights contained in our government contracts; our ability to renew commercial
and government contracts awarded through competitive bidding processes; our ability to recover capital and other investments in connection with our contracts;
our ability to attract and retain necessary technical personnel and qualified subcontractors; our ability to deliver on our contractual obligations properly and on
time; competitive pressures; our significant indebtedness; changes in interest in outsourced business process services; our ability to obtain adequate pricing for
our services and to improve our cost structure; claims of infringement of third-party intellectual property rights; the failure to comply with laws relating to
individually identifiable information, and personal health information and laws relating to processing certain financial transactions, including payment card
transactions and debit or credit card transactions; breaches of our security systems and service interruptions; our ability to estimate the scope of work or the
costs of performance in our contracts; our ability to collect our receivables for unbilled services; a decline in revenues from or a loss or failure of significant
clients; fluctuations in our non-recurring revenue; our failure to maintain a satisfactory credit rating; our ability to attract and retain key employees; increases in
the cost of telephone and data services or significant interruptions in such services; our failure to develop new service offerings; our ability to receive dividends
or other payments from our subsidiaries; changes in tax and other laws and regulations; changes in government regulation and economic, strategic, political and
social conditions; changes in U.S. GAAP or other applicable accounting policies; and other factors that are set forth in the “Risk Factors” section, the “Legal
Proceedings” section, the “Management's Discussion and Analysis of Financial Condition and Results of Operations” section and other sections of our Quarterly
Reports on Form 10-Q for the quarter ended March 31, 2017 and our 2016 Annual Report on Form 10-K filed with the Securities and Exchange Commission.
Any forward-looking statements made by us in this report speak only as of the date on which they are made. We are under no obligation to, and expressly
disclaim any obligation to, update or alter our forward-looking statements, whether as a result of new information, subsequent events or otherwise.

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, Registrant has duly authorized this Report to be signed on its behalf by the undersigned
duly authorized.

Date: August 9, 2017

CONDUENT INCORPORATED

By: /s/ Jay T. Chu

Jay T. Chu
Vice President and Chief Accounting Officer

EXHIBIT INDEX

Exhibit No. Description

99.1 Registrant’'s second quarter 2017 earnings press release dated August 9, 2017
99.2 Registrant’s investor presentation dated August 9, 2017
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CONDUENT f_,
News from Conduent

Conduent Incorporated
100 Campus Drive, Suite 200
Florham Park, NJ 07932

www.Conduent.com

Conduent Reaffirms 2017 Guidance and Reports Second Quarter 2017 Financial Results; Grows New

Business Signhings and Improves Profitability

Financial and Operational Highlights

* Revenue of $1,496 million

* Net loss of ($4) million, GAAP EPS ($0.03); Adj. net income of $36 million, Adj. EPS $0.16
* Adjusted EBITDA of $157 million, up 6% year-over-year

» Strong cash flow from operations of $67 million and free cash flow of $69 million

« New business Total Contract Value (TCV) of $657 million, up 25% year-over-year

» Expect to meet $430 million of cumulative strategic transformation savings targets by end of FY 2017

FLORHAM PARK, N.J., August 9, 2017 - Conduent (NYSE: CNDT), the world's largest provider of diversified business services, today announced
its second quarter 2017 financial results.

“Our second quarter demonstrated meaningful progress towards building a profitable and growing company. We delivered adjusted earnings in-
line with our expectations, advanced our cost savings initiatives, implemented our new go-to-market strategy and continued streamlining our
operations,” said Ashok Vemuri, CEO of Conduent. “While we still have work ahead of us, particularly in our customer experience offering, we

continue to drive operational excellence and deliver best-in-class service and experiences for our clients. We believe we are well positioned to

achieve our strategic transformation goals and are making steady progress on creating a One Conduent culture.”
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Second Quarter 2017 Results

Second quarter 2017 revenues were $1,496 million, down 7% compared to Q2 2016. Pre-tax loss was ($11) million compared to ($34) million in
Q2 2016. The company reported EPS of ($0.03) versus ($0.05) in the same period last year.

Second quarter adjusted operating income was $88 million, with an adjusted operating margin of 5.9% as compared to $77 million, with an
adjusted operating margin of 4.8% in Q2 2016. Adjusted EBITDA improved 6% to $157 million, with an adjusted EBITDA margin of 10.5%, as
compared with $148 million, with an adjusted EBITDA margin of 9.2% in Q2 2016. The company reported adjusted earnings per share of $0.16
compared to $0.30 in Q2 2016.

Conduent generated $67 million in cash flow from operations during the second quarter and ended the quarter with a cash balance of $309
million. Total debt was $2,130 million as of June 30, 2017.

Headcount of approximately 89,000 as of June 30, 2017 compared with approximately 96,000 as of December 31, 2016.

Total TCV signings of $1,244 million for the quarter were down 42% compared with Q2 2016, driven by lower renewal signings primarily as a
result of fewer renewal opportunities compared with Q2 2016. New business TCV was $657 million, up 25% compared with Q2 2016 as a result of

key wins and expansion of business with both commercial and public sector clients.

Financial and Strategic Outlook Unchanged

Conduent is reaffirming the following guidance ranges for FY 2017:

(in_millions) FY 2016 FY 2017E

Revenue $ 6,408 Down 4.5-6.5% (CC)
Adjusted EBITDA $ 635 Up 5%-6%
Free Cash Flow $ (81) 20-30% of Adj. EBITDA

Note: Please refer to the "Non-GAAP Outlook" in the Non-GAAP section below for certain non-GAAP information concerning_outlook

“Our 2017 financial targets remain unchanged as we continue to balance our cost savings and investment strategy,” said Brian Webb-Walsh,
Conduent CFO. “We have made solid progress in stabilizing our Other segment and still expect this segment to be break-even by mid-2018. While

our
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revenue trajectory is under pressure, new business signings growth has been strong the last two quarters, which we expect will help improve our
revenue trend over the medium term. In addition, free cash flow meaningfully improved compared with last year and we expect to see continued
margin expansion in the back half of the year. Overall, we executed on our plan this quarter and believe we are well positioned for the second half

of the year."

Conference Call
Management will present the results during a conference call and webcast on August 9, 2017 at 10 a.m. Eastern.

The call will be available by live audio webcast with the news release and online presentation slides at https://investor.conduent.com/.

The conference call will also be available by calling 877-883-0383 (international dial-in 412-902-6506) at approximately 9:45 a.m. ET. The
conference ID for this call is 3476574.

A recording of the conference call will be available by calling 877-344-7529, or 412-317-0088 one hour after the conference call concludes on
August 9, 2017. The replay ID is 10109939.

About Conduent

Conduent (NYSE: CNDT) is the world's largest provider of diversified business services with leading capabilities in transaction processing,
automation and analytics. The company’s global workforce is dedicated to helping its large and diverse client base deliver quality services to the

people they serve. These clients include 76 of the Fortune 100 companies and over 500 government entities.

Conduent’s differentiated offerings touch millions of lives every day, including two-thirds of all insured patients in the U.S. and nearly nine million
people who travel through toll systems daily. Whether it's digital payments, claims processing, benefit administration, automated tolling, customer
care or distributed learning - Conduent manages and modernizes these interactions to create value for both its clients and their constituents.
Learn more at www.conduent.com.
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Non-GAAP Measures

We have reported our financial results in accordance with U.S. generally accepted accounting principles (GAAP). In addition, we have discussed
our financial results using non-GAAP measures. We believe these non-GAAP measures allow investors to better understand the trends in our
business and to better understand and compare our results. Accordingly, we believe it is necessary to adjust several reported amounts,
determined in accordance with GAAP, to exclude the effects of certain items as well as their related tax effects. Management believes that these
non-GAAP financial measures provide an additional means of analyzing the current periods' results against the corresponding prior periods'
results. These non-GAAP financial measures should be viewed in addition to, and not as a substitute for, the Company's reported results prepared
in accordance with U.S. GAAP. Our non-GAAP financial measures are not meant to be considered in isolation or as a substitute for comparable
U.S. GAAP measures and should be read only in conjunction with our Condensed Consolidated Financial Statements prepared in accordance
with U.S. GAAP. Our management regularly uses supplemental non-GAAP financial measures internally to understand, manage and evaluate our
business and make operating decisions, and providing such non-GAAP financial measures to investors allows for a further level of transparency
as to how management reviews and evaluates our business results and trends. These non-GAAP measures are among the primarily factors
management uses in planning for and forecasting future periods. Compensation of our executives is based in part on the performance of our
business based on these non-GAAP measures. Refer to the "Non-GAAP Financial Measures" section attached to this release for a discussion of

these non-GAAP measures and their reconciliation to the reported GAAP measures.

Forward Looking Statements

This report and any exhibits to this Report may contain “forward-looking statements" as defined in the Private Securities Litigation Reform Act of
1995. The words “anticipate,” “believe,” “estimate,” “expect,” “intend,” “will,” “should” and similar expressions, as they relate to us, are intended to
identify forward-looking statements. These statements reflect management's current beliefs, assumptions and expectations and are subject to a
number of factors that may cause actual results to differ materially. Such factors include, but are not limited to: termination rights contained in our
government contracts; our ability to renew commercial and government contracts awarded through competitive bidding processes; our ability to
recover capital and other investments in connection with our contracts; our ability to attract and retain necessary technical personnel and qualified
subcontractors; our ability to deliver on our contractual obligations properly and on time; competitive pressures; our significant indebtedness;
changes in interest in outsourced business process services; our ability to obtain adequate pricing for our services and to improve our cost
structure; claims of infringement of third-party intellectual property rights; the failure to comply with laws relating to individually identifiable

information, and personal health
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information and laws relating to processing certain financial transactions, including payment card transactions and debit or credit card
transactions; breaches of our security systems and service interruptions; our ability to estimate the scope of work or the costs of performance in
our contracts; our ability to collect our receivables for unbilled services; a decline in revenues from or a loss or failure of significant clients;
fluctuations in our non-recurring revenue; our failure to maintain a satisfactory credit rating; our ability to attract and retain key employees;
increases in the cost of telephone and data services or significant interruptions in such services; our failure to develop new service offerings; our
ability to receive dividends or other payments from our subsidiaries; changes in tax and other laws and regulations; changes in government
regulation and economic, strategic, political and social conditions; changes in U.S. GAAP or other applicable accounting policies; and other factors
that are set forth in the “Risk Factors” section, the “Legal Proceedings” section, the “Management's Discussion and Analysis of Financial Condition
and Results of Operations” section and other sections in our 2016 Annual Report on Form 10-K, as well as in our Quarterly Reports on Form 10-Q
and Current Reports on Form 8-K filed with the Securities and Exchange Commission. Any forward-looking statements made by us in this report
speak only as of the date on which they are made. We are under no obligation to, and expressly disclaim any obligation to, update or alter our

forward-looking statements, whether as a result of new information, subsequent events or otherwise.

#HHH

Media Contacts:

Sean Collins, Conduent, +1-310-497-9205, sean.collins2@conduent.com

Investor Contacts:
Alan Katz, Conduent, +1-973-526-7173, alan.katz@conduent.com
Tyler Scott, Conduent, +1-973-526-7171, tyler.scott@conduent.com




CONDUENT INCORPORATED

CONDENSED CONSOLIDATED STATEMENTS OF INCOME (LOSS) (UNAUDITED)

Three Months Ended

EXHIBIT 99.1

Six Months Ended

June 30, June 30,
(in millions, except per-share data) 2017 2016 2017 2016
Revenues
Revenue $ 1485 $ 1598 $ 3,027 $ 3,271
Related party 11 15 22 27
Total Revenues $ 1,496 $ 1613 $ 3,049 $ 3,298
Costs and Expenses
Cost of services $ 1245 % 1,348 % 2,532 2,760
Related party cost of services 8 10 15 19
Research and development 3 8 7 18
Selling, general and administrative 153 170 322 353
Restructuring and related costs 36 23 54 49
Amortization of intangible assets 61 62 122 137
Interest expense 34 1 70 2
Related party interest — 10 — 20
Separation costs 1 16 6 19
(Gain) on sale of asset (24) — (24) —
Other (income) expenses, net (20) 1) (22) 9
Total Costs and Expenses 1,507 1,647 3,082 3,386
Loss before Income Taxes (11) (34) (33) (88)
Income tax benefit ©) (24) (29) (55)
Loss from Continuing Operations (4) (10) (14) (33)
Income from discontinued operations, net of tax — — 4 —
Net Loss $ @4 s (10) $ (10) $ (33)
Basic Earnings (Loss) per Share:
Continuing operations $ (0.03) $ (0.05) $ 0.09) $ (0.17)
Discontinued operations — — 0.02 —
Total Basic Loss per Share $ (0.03) $ (0.05) $ (0.07) $ (0.17)
Diluted Earnings (Loss) per Share:
Continuing operations $ (0.03) % (0.05) $ 0.09) $ (0.17)
Discontinued operations — — 0.02 —
Total Diluted Loss per Share $ (0.03) % (0.05) $ (0.07) $ (0.17)
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CONDUENT INCORPORATED
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS) (UNAUDITED)

Three Months Ended Six Months Ended
June 30, June 30,

(in millions) 2017 2016 2017 2016

Net Loss $ 4 $ (10) $ 10) $ (33)
Other Comprehensive Income (Loss), Net:

Translation adjustments, net 14 (22) 26 (15)
Unrealized (loss) gains, net — (2) 2 1
Changes in defined benefit plans, net 1) 1 — 1
Other Comprehensive Income (Loss), Net 13 (22) 28 (23)

Comprehensive Income (Loss), Net $ 9 $ B2 $ 18 $ (46)




CONDUENT INCORPORATED

CONDENSED CONSOLIDATED BALANCE SHEETS (UNAUDITED)

(in millions, except share data in thousands)
Assets
Cash and cash equivalents
Accounts receivable, net
Net receivable from former parent company
Other current assets
Total Current Assets
Land, buildings and equipment, net
Intangible assets, net
Goodwill
Other long-term assets
Total Assets
Liabilities and Equity
Short-term debt and current portion of long-term debt
Accounts payable
Accrued compensation and benefits costs
Unearned income
Net payable to former parent company
Other current liabilities
Total Current Liabilities
Long-term debt
Pension and other benefit liabilities
Deferred taxes
Other long-term liabilities
Total Liabilities

Series A Convertible Preferred Stock

Common stock

Additional paid-in-capital

Retained deficit

Accumulated other comprehensive loss
Net Equity
Total Liabilities and Equity

Shares of common stock issued & outstanding
Shares of Series A convertible preferred stock issued & outstanding

June 30, 2017

EXHIBIT 99.1

December 31, 2016

309 $ 390
1,374 1,286
39 —
264 241
1,986 1,917
262 283
1,023 1,144
3,921 3,889
456 476
7,648 $ 7,709
59 $ 28
106 164
247 269
196 206
— 124
604 611
1,212 1,402
2,071 1,013
171 172
592 619
143 173
4,189 4,279
142 142
2 2
3,828 3,812
(15) —
(498) (526)
3,317 3,288
7,648 $ 7,709
209,355 202,875
120 120
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CONDUENT INCORPORATED
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (UNAUDITED)

Three Months Ended Six Months Ended
June 30, June 30,
(in_millions) 2017 2016 2017 2016
Cash Flows from Operating Activities:
Net loss $ 4 s (100 $ (10) s (33)
Adj_u_st_ments required to reconcile net loss to cash flows from operating
activities:
Depreciation and amortization 130 134 255 282
Deferred tax (benefit) expense (25) 19 (31) 24
Gain on investments 4) ?3) ) 3)
Amortization of debt financing costs 2 — 4 —
Net (gain) loss on sales of businesses and assets (25) 1 (32) 1
Stock-based compensation 12 6 18 10
Restructuring and related costs 34 20 46 45
Payments for restructuring (13) (13) (22) (20)
Contributions to defined benefit pension plans ) 1) 4) 3)
Provision for receivables (1) 1 1) 8
Decrease (increase) in accounts receivable 41 28 (69) (113)
Increase in other current and long-term assets (13) (40) (46) (66)
Decrease in accounts payable and accrued compensation (36) (73) (85) (139)
Decrease in other current and long-term liabilities (37) (79) (54) (90)
Net change in income tax assets and liabilities 7 (51) ) (76)
Other operating, net 1 — 1 —
Net cash provided by (used in) operating activities 67 (61) (39) (178)
Cash Flows from Investing Activities
Cost of additions to land, buildings and equipment (20) (25) 37) (55)
Proceeds from sales of land, buildings and equipment 33 — 33 —
Cost of additions to internal use software (@] (11) (15) (20)
Proceeds from sale of businesses, net of adjustments — 3 — (53)
Net payments on related party notes receivable — 3 — —
Other investing, net — 1) — —
Net cash provided by (used in) investing activities 6 (31) (29) (128)
Cash Flows from Financing Activities
Proceeds on long term debt, net of issuance costs (8) 2 297 4
Payments on debt 9) (6) (153) (12)
Net payments on related party notes payable — (36) — 27)
Net transfers from (payments to) former parent — 151 (161) 362
Proceeds from exercise of stock options 1 — 3 —
Dividends paid on preferred stock ) — (5) —
Other financing — 1) (6) 1)
Net cash (used in) provided by financing activities (29) 110 (25) 326
Effect of exchange rate changes on cash and cash equivalents — 1) 2 —
Increase (decrease) in cash and cash equivalents 54 17 (81) 20
Cash and cash equivalents at beginning of period 255 143 390 140

Cash and Cash Equivalents at End of Period $ 309 $ 160 $ 309 $ 160
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Non-GAAP Financial Measures
We have reported our financial results in accordance with U.S. GAAP. In addition, we have discussed our results using non-GAAP measures.

We believe these non-GAAP measures allow investors to better understand the trends in our business and to better understand and compare our results.
Accordingly, we believe it is necessary to adjust several reported amounts, determined in accordance with GAAP, to exclude the effects of certain items as well
as their related tax effects. Management believes that these non-GAAP financial measures provide an additional means of analyzing the current periods’ results
against the corresponding prior periods’ results. However, these non-GAAP financial measures should be viewed in addition to, and not as a substitute for, the
Company'’s reported results prepared in accordance with U.S. GAAP. Our non-GAAP financial measures are not meant to be considered in isolation or as a
substitute for comparable U.S. GAAP measures and should be read only in conjunction with our Condensed Consolidated Financial Statements prepared in
accordance with U.S. GAAP. Our management regularly uses our supplemental non-GAAP financial measures internally to understand, manage and evaluate
our business and make operating decisions, and providing such non-GAAP financial measures to investors allows for a further level of transparency as to how
management reviews and evaluates our business results and trends. These non-GAAP measures are among the primary factors management uses in planning
for and forecasting future periods . Compensation of our executives is based in part on the performance of our business based on these non-GAAP measures.

A reconciliation of the non-GAAP financial measures to the most directly comparable financial measures calculated and presented in accordance with GAAP are
provided below.

These reconciliations also include the income tax effects for our non-GAAP performance measures in total, to the extent applicable. The income tax effects are
calculated under the same accounting principles as applied to our reported pre-tax performance measures under ASC 740, which employs an annual effective
tax rate method. The noted income tax effect for our non-GAAP performance measures is effectively the difference in income taxes for reported and adjusted
pre-tax income calculated under the annual effective tax rate method. The tax effect of the non-GAAP adjustments was calculated based upon evaluation of the
statutory tax treatment and the applicable statutory tax rate in the jurisdictions in which such charges were incurred.

Adjusted Net Income (Loss), Adjusted Earnings per Share and Adjusted Effective Tax Rate

We make adjustments to Income (Loss) before Income Taxes for the following items for the purpose of calculating Adjusted Net Income (Loss), Adjusted
Earnings per Share and Adjusted Effective Tax Rate:

*  Amortization of intangible assets. The amortization of intangible assets is driven by acquisition activity, which can vary in size, nature and timing as

compared to other companies within our industry from period to period.

» Restructuring and related costs. Restructuring and related costs include restructuring and asset impairment charges as well as costs associated with our
strategic transformation program.

» Separation costs. Separation costs are expenses incurred in connection with the separation from Xerox Corporation into a separate, independent, publicly
traded company. These costs primarily relate to third-party investment banking, accounting, legal, consulting and other similar types of services related
to the separation transaction as well as costs associated with the operational separation of the two companies.

» Other (income) expenses, net. Other (income) expenses, net includes losses (gains) on sales of business and assets, currency (gains) losses, net, litigation

matters and all other (income) expenses, net.

* NY Medicaid Management Information System (NY MMIS). Costs associated with the company not fully completing the State of New York Health Enterprise

platform project.

* Health Enterprise (HE charge). Cost associated with not fully completing the Health Enterprise Medical platform implementation projects in California and

Montana.
* Gain on sale of asset (2017 only).
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Adjusted Operating Income and Operating Margin

We make adjustments to Costs and Expenses and Operating Margin for the following items, for the purpose of calculating Adjusted Operating Income and
Adjusted Operating Margin:

*  Amortization of intangible assets. The amortization of intangible assets is driven by acquisition activity, which can vary in size, nature and timing as
compared to other companies within our industry from period to period.

* Restructuring and related costs. Restructuring and related costs include restructuring and asset impairment charges as well as costs associated with our
Strategic Transformation program.

* Separation costs. Separation costs are expenses incurred in connection with the separation from Xerox Corporation into a separate, independent, publicly
traded company. These costs primarily relate to third-party investment banking, accounting, legal, consulting and other similar types of services related to the
separation transaction as well as costs associated with the operational separation of the two companies.

* Interest expense. Interest expense includes interest on long-term debt and amortization of debt issuance costs.

* Related Party Interest. Interest payments to former parent.

» Other (income) expenses, net. Other (income) expenses, net includes losses (gains) on sales of business and assets, currency (gains) losses, net, litigation
matters and all other (income) expenses, net.

* NY MMIS. Costs associated with the company not fully completing the State of New York Health Enterprise platform project.

» HE charge. Costs associated with not fully completing the Health Enterprise Medical platform implementation projects in California and Montana.

* Gain of sale of asset (2017 only).

Adjusted EBITDA and EBITDA Margin

We use Adjusted EBITDA as an additional way of assessing certain aspects of our operations that, when viewed with the GAAP results and the accompanying
reconciliations to corresponding GAAP financial measures, provide a more complete understanding of our on-going business. Adjusted EBITDA represents
income (loss) before interest, income taxes, depreciation and amortization adjusted for the following items:

» Restructuring and related costs. Restructuring and related costs include restructuring and asset impairment charges as well as costs associated with our
Strategic Transformation program.

» Separation costs. Separation costs are expenses incurred in connection with the separation from Xerox Corporation into a separate, independent, publicly
traded company. These costs primarily relate to third-party investment banking, accounting, legal, consulting and other similar types of services related to the
separation transaction as well as costs associated with the operational separation of the two companies.

» Other (income) expenses, net. Other (income) expenses, net includes losses (gains) on sales of business and assets, currency (gains) losses, net, litigation
matters and all other (income) expenses, net.

* NY MMIS. Costs associated with the company not fully completing the State of New York Health Enterprise platform project.

* HE charge. Costs associated with not fully completing the Health Enterprise Medical platform implementation projects in California and Montana.

» Gain on sale of asset (2017 only).

Adjusted EBITDA is not intended to represent cash flows from operations, operating income (loss) or net income (loss) as defined by U.S. GAAP as indicators of
operating performances. Management cautions that amounts presented in accordance with Conduent's definition of Adjusted EBITDA may not be comparable to
similar measures disclosed by other companies because not all companies calculate Adjusted EBITDA in the same manner.

Free Cash Flow

Free Cash Flow is defined as cash flows from operating activities as reported on the consolidated statement of cash flows, less cost of additions to land,
buildings and equipment, cost of additions to internal use software, capital lease additions and the gain on sale of an asset in 2017. We use the non-GAAP
measure of Free Cash Flow as a criterion of liquidity and performance-based components of employee compensation. We use Free Cash Flow as a measure of
liquidity to determine amounts we can reinvest in our core businesses, such as amounts available to make acquisitions, invest in land, buildings and equipment
and internal use software, make principal payments on debt. In order to provide a meaningful basis for comparison, we are providing information with respect to
our Free
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Cash Flow reconciled to cash flow provided by operating activities, which we believe to be the most directly comparable measure under U.S. GAAP.

Constant Currency

To better understand trends in our business, we believe that it is helpful to adjust revenue to exclude the impact of changes in the translation of foreign

currencies into U.S. Dollars. We refer to this adjusted revenue as “constant currency.” Currency impact is the difference between actual growth rates and
constant currency growth rates.

Non-GAAP Outlook

In providing outlook for adjusted EBITDA we exclude certain items which are otherwise included in determining the comparable GAAP financial measure. A
description of the adjustments which historically have been applicable in determining adjusted EBITDA are reflected in the table below. We are providing such
outlook only on a non-GAAP basis because the Company is unable to predict with reasonable certainty the totality or ultimate outcome or occurrence of these
adjustments for the forward-looking period, such as amortization, restructuring, separation costs, NY MMIS, HE charge, and certain other adjusted items, which
can be dependent on future events that may not be reliably predicted. Based on past reported results, where one or more of these items have been applicable,
such excluded items could be material, individually or in the aggregate, to reported results.

Net Income (Loss) and EPS Reconciliation:

Three Months Ended Three Months Ended
June 30, 2017 June 30, 2016

(in_millions, except earnings per share) Net Income (Loss) EPS Net Income (Loss) EPS

GAAP as Reported From Continuing Operations $ % $ 0.03) $ (10) $ (0.05)

Adjustments:

Amortization of intangible assets 61 62
NY MMIS 1 —
Restructuring and related costs 36 23
Separation costs 1 16
(Gain) on sale of asset (24) —
Other (income) expenses, net (10) 1)
Less: Income tax adjustments® (25) 27)

Adjusted Net Income (Loss) and EPS $ 36 $ 016 $ 63 % 0.30

(shares)

Weighted average common shares outstanding 204 203
Restricted stock and performance shares 3 3
8% Convertible preferred stock — 5

Adjusted Weighted Average Shares Outstanding® 207 211

(1) Reflects the income tax (expense) benefit of the adjustments. Refer to Effective Tax Rate reconciliation for details.

(2) Average shares for the 2017 calculation of adjusted EPS exclude 5 million shares associated with our Series A convertible preferred stock and includes the impact of the preferred stock quarterly dividend of $3 million for the

three months ended June 30, 2017. Average shares for the 2016 calculation of adjusted EPS include 5 million shares associated with our Series A convertible preferred stock and excludes the impact of the preferred stock
quarterly dividend.



Effective Tax Rate Reconciliation:

Three Months Ended
June 30, 2017

EXHIBIT 99.1

Three Months Ended

June 30, 2016

Pre-Tax Income Income Tax Pre-Tax Income Income Tax
(in_millions), (Loss) (Benefit) Expense Effective Tax Rate (Loss) (Benefit) Expense Effective Tax Rate
GAAP as Reported From Continuing Operations $ 1) $ @) (63.6)% $ B4 3 (24) (70.6)%
Non-GAAP adjustments® 65 25 100 27
Adjusted® $ 54 $ 18 333% $ 66 $ 3 4.5 %

(1) Refer to Net Income (Loss) reconciliation for details.

(2) The tax impact of Adjusted Pre-Tax Income (Loss) from continuing operations is calculated under the same accounting principles applied to the As Reported Pre-Tax Income under ASC 740, which employs an annual effective

tax rate method to the results.

Operating Income / Margin Reconciliation:

Three Months Ended
June 30, 2017

Three Months Ended
June 30, 2016

(in_millions), Profit (Loss) Revenue Margin Profit (Loss) Revenue Margin
GAAP as Reported® $ 1) s 1,496 0% $ (34) 1,613 2.1)%
Adjustments:

Amortization of intangible assets 61 62

NY MMIS 1 —

Restructuring and related costs 36 23

Separation costs 1 16

Interest expense 34 1

Related party interest — 10

(Gain) on sale of asset (24) —

Other (income) expenses, net (10) 1) —
Adjusted Operating Income/Margin $ 88 $ 1,496 59% $ 7 0 $ 1,613 4.8 %

(1) Pre-Tax Loss and revenue from continuing operations.




Adjusted EBITDA |/ Margin Reconciliation:

(in_millions),
GAAP Revenue As Reported
NY MMIS charge
Adjusted Revenue
Reconciliation to Adjusted EBITDA
GAAP Net Loss From Continuing Operations
Interest expense
Related party interest
Income tax benefit
Depreciation
Amortization
EBITDA
EBITDA Margin
EBITDA
Goodwill impairment
Restructuring and related costs
Separation costs
NY MMIS
NY MMIS depreciation
(Gain) on sale of asset
Other (income) expenses, net
Adjusted EBITDA
Adjusted EBITDA Margin

Free Cash Flow Reconciliation:

(in_millions)

Operating Cash Flow
Cost of additions to land, buildings & equipment
Cost of additions to internal use software
Proceeds on sale of asset
Vendor financed capital leases

Free Cash Flow

EXHIBIT 99.1

Three Months Ended Three Months Ended Year Ended December 31,
June 30, 2017 June 30, 2016 2016
1,496 $ 1,613 $ 6,408
— — 83
1,496 $ 1,613 $ 6,491
@ $ @) $ (983)
34 1 14
— 10 26
@) (2] (244)
34 29 128
96 104 485
153 $ 10 $ (574)
10.2% 6.8% (8.8)%
153 $ 110 $ (574)
— — 935
36 23 101
1 16 44
1 — 161
— — (52)
(24) — —
(10) @ 20
157 $ 148 $ 635
10.5% 9.2% 9.8%

Three Months Ended
June 30, 2017

Year Ended December 31, 2016

$ 67 $ 108
(20) (149)

()] (39)

33 —

4 (1)

$ 69 $ (81)
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Cautionary Statements m.,um.:_,

Foraand:Looking Statemaents

mmmmwmm that ireotos risks and uncedtainties, Thess SLGMENE Can e idanliied Dy th Lacl mtmmmrmmhmm oF cuimand Tacks, Bt ralhed aré Based o curen] i,

pe about the % indusiry and our business and financial results. Foraard.iooking stalements often indude words such as “anticipates,” “estimates,” “expects,” “projects,” “intends.,” “plars,” “believes” mmdswmolmw
mmmmmmdhmmewﬂWMmm Ag with ary projaction of forecast, forwaed-looking statements ane inharently suscaplibh io uncartainty and changes in cecumsiances, Cur achisl resulls may vary malarially from
thase exprassed or implied in our forwand-locking statements. Ascordingly. undue reliance should nat be placed on any fornarnd-looking statemant made by us of on our behall_ Important factors that could cause our actual results ta dfer materialy from those in our
Torward-iooking statements include, but ane not kmited o

mmmmmmwmwwwa'

our ability 1o renew cormmisncial and lm:mﬁl v bidding
wraHmmmleaﬂdwlmﬂa in connection with our
cur ability 1o altract and élain necessarny lachaical mwmmwm

our ability to deliver on our contractual chligations propesty and cn Hma;

COMpElilive pradsLned;

our significant indebledness:;

changes in interest in outsourced BUSINESS PrOCASS SONVIcEs;

wur akility to obiain adequate pricing for our sarvices and bo impneve our cost siruchune;

claims of infringemant of tind-party inlellectual propaerty nghts;

the faikuna 10 cOmly with Liws refating to indsvidually sdensfiable information, and personal haalth information and lews reladng to procassing canain financial ransactions, INChudng payment cand ranssctions and datet of cradit casd Transactons;
breaches of our security systems and senvice interuptions:

our akdity o estimale the scope of work of the costs of parlormance in our contracts:

wur ability io collect cur receivables. far unbiled sarvices;

a dedine in revenues from or a loss or falure of significant clients;

MICIUBRONS N OUF NON-TECUITING NV,

our falure to mainkain a satislaciony credit rating:

our ability o attract and relain key employess;

increases in the cost of ieleghona and data sarvices or signilicant interruptions. in such senvices;

our fallure to develop new service offerings;

our ability 1o necotve deidends of athar paymants fram our subsidianes;

changes in tax and olhér laws and regulations:;

changes in govammant regulation and economic, strtegic, political and social conditions;

changes in U.5. GAAP or other applcable sccounting paolicies: and

oither Eaclors thal are set farh in the "Risk Faclors™ section, the “Legal Proceedings” section, the “Management's Discussion and Aralysis of Finandgal Condition and Results of Operations” section and ather sections. of our Annual Report on Form
10-K, aes woll as in cur Quarery Roports on Form 10-0 and Curent Reports on Fom B-K filod with the Securities and Exchangs Commission,

Wi citicen you that thi Ranegaing 1l of impotant factors My nol contain 5 of he mabeial factors IRl e mporant 1 you. Any Korward-locking stalements made by us in this presen(abion speak only a5 of he Gl on which they ar madé. W a0 under no
atligation to, and axpressly disclaim any cbligation 1o, update or alter our forward-looking statements, whather as 2 msull of now information, subsequont gvenls or otharwise.

Hon-GAAP Financial Moasures

Wi havee reported our financial resuits in with LLS. ) principles (GAAP). In addition, we have discussed our financial results wsing non-GAAP measures. We balieve these non-GAAP maasunss alloe invesioes b betier
undarstarnd tha tands in our busnEss Brd 19 baNlar LNJSISERNA Nd CHMPAre DUF ESUILS, ACCOrngly, W balleve it 5 necessary to djust saveal fponad aMBUnts, COIBTENGd i SCCOTIANCA With GAAR, 10 xsiude the afiects of conain iams e will & thair related
1ax effects. Management believes that these non-GAAP financial measures peevide an additional means. of analyzing ihe currert pericds” resulls against ihe comesponding prior pesicds” results. Howaver, ihese non-GAAP financial measures should ba viewed in
addition to, and not as a substilule for, Se Company’s reported results prepared in accondance with U.S. GAAP: Our non-GAAP financial measures ane nat meant ta be considened in isclation or as a substilule for comparable US. GAAP measues and should be read
@iy in CONUnCHan wilh our Condansed Consolxated Financial SIBements Drepared in accomdance wiin U5, GAAP Our Management fequisty uses ou supiiemantal non-GAAP Enandcial maasules inbémaly 1 Undastand, manags and evaluate oul business and
make operaling decisions, and providing such non-GAAP Snancial misstures 1o imeslons allows for a fusthar kvel of ransparency &% 1o baw éviirers and our busingss resulls and ends. Thise nonGAAP MBasunis ane amons this primary
{actors management uses in planring for and forecasting future penods. Compensaton of our executives is based in pan on the pedormance of our busness based on thase non-GAAP measures, Nen GAAP measums ane foolnated, whore appkcabia, in each side
heeein,
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Q2 2017 Overview

Key Highlights

«  Solid Q2 results; reaffirming FY2017 guidance

» Strong new business signings

+ Strategic transformation on track; additional Q2 actions expected to yield results in H2

* Focus on Other segment has led to improved performance

+ Making progress in Commercial, but must continue executing on 2017 plan

+ Strong cash flow from operations and free cash flow driven by operational discipline

+ Strategic portfolio review underway

CONDUENT L‘,

Revenue

$1,496M, down 4% qtr/gtr and down 7%
yriyr as reported and in constant currency’

+  ~40% of gtr/gtr and ~50% of yrfyr
decline due to strategic decisions

Profitability

Adjusted operating margin® 5.9%, up 110
bps yriyr

GAAP EPS ($0.03)
Adjusted EPS? $0.16

Adjusted EBITDA?
$157M, grew 6% vyriyr

Adjusted EBITDA margin® 10.5%,
up 130 bps yriyr

! Consiant currency based on foreign exchange rales as of the phor-year period

* Ploase relor ta Appandix for Non-GAAP reconcilations. of adjusied aperaling incoma/margin, adjusted EEITDAmargin and adpsied EPS




Segment Summary conouenT 3,

Commercial

+ Revenue down 7% yr/yr as expected

+ Margin flat versus prior year period as revenue decline offset transformation savings
+ Revenue productivity ~$50K per employee, down ~2% vs. Q4 2016 Percentage of Q2 2017
* ARR signings $98M, up 12% yriyr Revenue

+ NRR signings $44M, down 29% yr/fyr e Other: 5%
+ New business TCV $352M, down 1% yr/yr; Total TCV $794M, down 56% yr/yr

Public Sector

+ Revenue down 7% yr/yr as expected

+ Margin decline yr/yr driven by revenue pressure and dis-synergies Commarﬁc;%!;
+ Revenue productivity ~$224K per employee, up ~1% vs. Q4 2016

* ARR signings $32M, up 31% yriyr

+ NRR signings $64M, down 17% yriyr

+ New business TCV $305M, up 77% yriyr; Total TCV $449M, up 21% yr/yr

Other
+ Revenue trends as expected
+ Aggressively driving profit improvement

Public
Sector: 36%




Strategic Transformation

Progress and Outlook

+ (Gaining momentum across the board; expect to
achieve 2017 target

+ Solid pipeline of cost initiatives provides comfort in
expected 2017-2018 savings targets

« Significant progress in IT, finance, real estate and HR

+ Customer Experience turnaround slower than
anticipated due to legacy model and contractual
difficulties

CONDUENT |:

(% in millions) Expected Savings
FY 2017 Cumulative ~$430
FY 2018 Cumulative ~$700

Sources of Expected
Transformation Savings Through FY 2018

Other: ~9%
Facilities & Commercial:
G&A: ~14% ~30%
Public Sector:
~12%
IT: ~35%




Operational Focus

CONDUENT |=.

Selling, General & Administrative (SG&A) Trends
5183

5170 §169

$164 3169

Q1'16 Q2186 Q316 Q4186 Q17 Q27

Bl scaasinm —J— % of revenue

Note: Q4 2016 % of adjusted revenue’

SG&A (Annualized) per Employee

E Dows
57,042 <9 ~§6,876

Q4 2016 Q2217

"Please reder io Appendix for non-GAAP reconciliations of adjusted revenus

Real Estate Locations

i

3ra
Q4 2018 Q2 2017
Total Headcount
~06,000 DU'MT [‘"%J
~89,000
Q4 2016 Q2 2017




Signings and Renewal Rate

$1,244M

Total Contract Value (TCV) Signings
= Total TCV up 34% qtr/gtr and down 42% yriyr
= MNew Business: $657M, up 24% qtr/gtr and 25% yriyr,
reflects strong momentum in ARR and longer duration
»  Renewals: $587M, impacted by lower overall renewal
opportunities

CONDUENT "',

89%

Renewal Rate

-

Reflects opportunities of acceptable margin and risk
Continued focus on improving quality of revenue
Strong account management and building deeper client
relationships

Key renewals in Payer, BICM and HTIR

$130M

Annual Recurring Revenue (ARR) Signings
» Continued momentum, up 16% yrfyr led by wins in
BICM, HTIR, State & Local, Provider and Pharma &
Life Sciences
* Key new wins in Public Sector (E-Tolling and State
& Local) and Commercial (BICM and Payer)

$109M

Non-Recurring Revenue (NRR) Signings

Up 18% gtr/gtr driven by wins in HTIR, BICM,
Federal and State & Local




Pipeline, Sales and Key Wins

Pipeline:
= Rolling 12-month pipeline over $16B, up 29% yriyr
« During H1 added aver $9B

«  Quality of pipeline has improved given increased
sales efforts, verticalization of go-to-market
strategy and improved reporting discipline

Sales:
= Headcount relatively unchanged gtr/gtr
= New hires offset by churn

Platform Investments:
= Technelogy refresh progressing

= Healthy patent portfolioc and new patent granted for
facial recognition technology

= Focusing on customized industry solutions

= Investing in key platforms: Juvo (Midas+), Vector,
Life@Work and HRS solutions

CONDUENT L‘,

Top 10 New Business Wins

HTIR: 1 BICM: 2

Transportation: 2

Healthcare
Payer: 3

Comms &
Media: 1 .

State & Local: 1

Top 10 Renewal Wins

Payments: 1 ‘

HTIR: 3

BICM: 2

Healthcare
Payer: 2

State & Local: 2 8




Portfolio Review

Core vs. Non-Core Update

* Completed sale of Global Mobility business in July
= ~$13M annual revenue, negative (~15%)
operating margin
= Mo impact to 2017 guidance

+  Currently $250 to $500M of revenue under review for
divestiture

= Will update guidance as appropriate

* Addressing long-tail through run-off
= Assumed in guidance

Desirability

CONDUENT L‘,

Feasibility
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Financials
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Q2 2017 Earnings conpueNT %,

(in millions) Q2 2016 Qz2 2017 BI(W) Comments
YriYr
Revenue $1613 $1.496 ($117) E‘Josgtfet:io actions, business run-off and contract
Gross margin 15.8% 16.2% 40 bps . :
SGRA 170 153 $17 Strategic transformation

Adjusted operating income' 77 88 $11
Adjusted operating margin’ 4.8% 5.9% 110 bps
Adjusted EBITDA'

Adjusted EBITDA margin'

Amortization of intangible assets 62 61 1

Restructuring and related costs 23 36 (13) Facility closures and employee actions
Interest expense® 11 34 (23)

Separation costs 16 1 15

(Gain) on sale of asset - - (24) 24 Dallas site sale

Other net expense (income) (1) (10) 9 Favorable legal settlement

Pretax loss (34) (11) 23

GAAP tax (benefit) rate (70.6%) (63.6%)

GAAP net loss ($10) ($4) $6

GAAP EPS loss from continuing operations ($0.05) ($0.03) $0.02

Adjusted net income' $63 $36 ($27)

Adjusted tax rate’ 4.5% 33.3% Prior year period tax reserve release
Adjusted EPS' $0.30 $0.16 ($0.14)

"Planse reter 10 Appendix for Nor-GAAP recondliations of adjuited aperating incomemangin, adjssted EBITDAMManin, adjusted tx a1, adjusted net inoome and adjusted EPS 11

Q2 HME Interest sxponse includes S10M in Redated-party inlorest




Commercial Segment

Segment Highlights

« Revenue decline includes impact from strategic exits, lost
business and volume headwinds

+ Strategic transformation savings offset by Customer
Experience performance, revenue decline, investments and
dis-synergies

Quarterly Revenue and Profit
§1,007

$939 $923 $936 $923 3876

Q1'16 Q2"186 Q316 Q4 '16 Q1 "7 Q217
Begment g5 $35 $42 $48 $29 $32
AEBITDA' 474 $76 $85 581 570 $75

- Revenue ($ in M) % Segment Margin

"Plaasa refer b Appendin for Hon-GAAP reconcilations of adjusted EBITOA imargin

CONDUENT L‘,

(§ in millions) Q2 16 Q2 "17 YriYr
Revenue $939 $876 (7%)
Segment Profit $35 $32 (9%)
Segment Margin % 3.7% 3.7% 0 bps
Segment AEBITDA 576 $75 (1%)
Segment AEBITDA Margin' % 8.1% 8.6% 50 bps

Revenue By Vertical (% of segment total)

Pravider, Pharma &
Life Sciences: 9%

Comms & Media: 18%

Payer: 21%

Hi-Tach, Industrial &

Banking, Insurance & Retail; 35%

Capital Markets: 17%

12




Public Sector Segment conpuenT 43,

Segment Highlights ($ in millions) Q2 ‘16 Q2 17 Yr/Yr
« Revenue headwinds as expected due to prior year Revanua $579 $540 (7%)
contract losses in Government Healthcare, State & Local Segment Profit _ $78 $59 (24%)

and Payments Segment Profit Margin % 13.5% 10.9% (260 bps)
Segment AEBITDA $104 $83 (20%)

+ Transportation revenue flat yriyr as new business ramp

. 1 o
was offset by volume and price declines Segment AEBITDA Margin' %  18.0% 15.4% (260 bps)

+ Segment profit pressure driven by revenue decline as well Revenue By Business (% of segment total)
as investments and dis-synergies Federal: 3%

Quarterly Revenue and Profit Payment State & Local; 24%

Services: 22%

$571 $579 §584 $574 $549 $540

' ! ' ! ' ! Government
Q1'16 Q2'16 Q3"e Q4 '16 Q17 Q217 Vb 4w

Segment g5 $78 $78 $76 $61 $50
AEBITDA'
586 $104 $103 $102 382 $83 Transportation: 38%
Bl Revenue ($in M) % Segment Margin

13

"Pisase rafer 0 Appandix for Non-GAAP rmcanciliations af adjusted EEITOA imargin




Other Segment

Segment Highlights

+ Revenue down 16% yr/yr as we reduce exposure in
Education and Health Enterprise

« Yr/Yr profit improvement largely driven by prior year
remediation work in Education and improved Health
Enterprise results

Quarterly Revenue and Profit

Qt'ie  Q2"16 Q316 Q416 Q1T Q27

CONDUENT |:

(8 in millions) Q2 '16 Q217 Yr/Yr
Revenue $95 380 {16%)
Segment Loss' ($36) ($3) NM
Segment Margin % {37.9%) (3.8%) NM
Segment AEBITDA’ ($32) ($1) NM
Segment AEBITDA Margin' % (33.7%)  (1.3%) NM

m'“' ($16) (536} {$23) (512) (1)
AEBITDA'  (511) ($32) {$19) ($8) $1

Il Revenue in $M

Revenue By Vertical (% of segment total)

Education: 23%

Health Enterprise: 77%

"Planse refer 10 Appandis for Nor-GAAP reconcilinbons of adjusted rvenus, Mdusied EBITDAMAngIn And adusted opemiing incoma/mangn
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CONDUENT |:

Cash Flow

(in millions) Q2 2016 Q2 2017
Net loss ($10) ($4)
Depreciation & amortization 134 130 :
Stock-based compensation 6 12 Q2 2017 Commentary:
Restructuring payments (13) (13)
Resltructuring and related costs 20 34 + Better than expected cash flow driven by
Change for income tax assets and liabilities (51) 7 improved working capital management and
Change in accounts receivable 28 41 operational focus
Change in other net working capital (195) (86)
Other' 20 (54) ) :
Operating Cash Flow ($61) $67 + Proceeds from gain on sale of asset (Dallas)
Purchase of LB&E® and other (36) (27) resulted in $33M cash
Proceeds from sales of LB&E — 33
st pracssds o ivesimens, riekof jusimants 3 - + Expect to meet full-year 2017 free cash flow
Net payments on related party notes receivable 3 — guidance
Other investing (1) —
Investing Cash Flow ($31) $6
Cash from Financing $110 ($19)
Effect of exchange rates on cash and cash equivalents (1) —_
Beginning cash and cash equivalents 143 255
Change in cash and cash equivalents 17 54
Ending Cash and Cash Equivalents $160 $309
Memo: Free Cash Flow® ($97) $69
;InrJudns defarmed tax expense. gain (loss) ivestiments, amortizaton of financing costs, contributions o defined bonedit pension plans. and Other operating. net
Incluces cost of additions 10 kand, building and equipment (LBAE) and inmamal uss softwarg
"Free cash flaw is defined as operating cash Bow fess cost of net additions to land, building and equipment and intermal use software as well as cost of capital kase intiations of S4M for 02 2017, 15




Capital Structure Overview conpueNT %,

Debt Structure ($ in millions) Credit Metrics / Statistics

SIS0 S LT Expected annual interest expense ~$140M
Cash $233 $309 Preferred dividend {annually) ~$10M
Total Debt’ 2121 2,130 Target net leverage ratio <2.5x
'2Fgr£[‘1 Loan A*° due 699 719° Average remaining maturity on outstanding debt ~6 years
Term Loan B due
2023 248 846 Key Messages
{110-53%‘25‘?"i0r Motes 510 510 = Cash balance up over $50M qtr/gtr

" : : = No additional use of revolver in the quarter

Revolving Credit 70 70

Facility* due 2021

= Still targeting to reduce leverage ratio over time with
Adjusted EBITDA® growth and required debt payments

Capital Leases 48 46

Current net
leverage ratio®

“Reflects appreciation of the EUR; them was no incremental borrewing on the Term Loan & in G2 2017

2.9x 2.8x

! Total debt axciudes detemed financing costs
* Revohving credit tacikty and Term Laan A interesi rabe is Liber = 225 bos; Term Loan B is Liber » 400 bps effective Aprd 7, 3017
* SBEIM of available capacity under Revohing Gredit Facility as of 85302017
:NB'I debi (leial debi less cash) divided by TTM adjusied EBITDA
Includés initial EUR 260M borrowing corméed al end of quarlss exchange ratis
* Ploasa rafer to Appancic for Non-GAAP rconciiations. of adjusted oparating incoma/margin, adjusted EBITDAMargin, adjusted tax rate, adjusted net Income and adusted EPS 16




Reaffirmed 2017 Guidance

FY 2016
Revenue $6,408M
Adjusted EBITDA? $635M
Free Cash Flow ($81M)

' Constanl cumency based on fomign sschange rates as of the priorsyear period
* Plasa nafed 10 ARpbidic "Nor-GAAP DUToK” fof cartain non-GAAR information concerming cutiock

CONDUENT ",",

FY 2017E

Down 4.5-6.5% (CC")

Up 5-6%

20-30% of Adj. EBITDA?

17




Q&A
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Appendix
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Signings & Renewal Rate coNDUENT 13,

(% in millions) Q1" 16 Qz' 16 Q3' 16 Q4' 16 Q117 Q2' 17

Total Contract Value
MNew Business
Renewals

Annual Recurring Revenue Signings

Non-Recurring Revenue Signings

Renewal rate
Renewal rate (previous methodology) 89% 84% 83% B82% 80% 76%
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2017 Modeling Considerations coNDUENT 13,

Commentary
Revenue Q3/Q4 weighted given vertical exposure (Healthcare, Retail)
Modest sequential increases in Q3 and Q4
Q3/Q4 weighted given seasonality and cost initiatives
Still expecting ~$75M for the full year
~$70M for H2; ~$140M for the full year
H2 weighted; 2017 FCF guidance unchanged
~2.0% for the full year given lower-than-expected spend YTD
Still expect break-even in 2018; results may be uneven
Unchanged from December 5, 2016 Investor event
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Definitions coNDUENT 53,

H1 = First six months of the year
H2 = Second six months of the year

BICM = Banking, Insurance & Capital Markets
HTIR = High-Tech, Industrial & Retail

TCV = Total contract value

ARR = Annual recurring revenue

NRR = Non-recurring revenue

New Business TCV = Annual recurring revenue signings multiplied by the contract term plus non-recurring revenue signings

Renewal Rate = Annual recurring revenue (ARR) on contracts that are renewed during the period as a percentage of ARR on all contracts
for which a renewal decision was made during the period (excluding contracts for which a strategic decision to not renew was made based
on risk or profitability).

Revenue productivity = Calculated as trailing-twelve months (TTM) revenue / average quarter-end headcount for last four quarters.
Segment calculation excludes corporate headcount.

22




Non-GAAP Financial Measures
CONDUENT -
Non-GAAP Financial Measunes =
Wa have mported ow financial mnmmus mumwwwmtﬂuﬂlnm wo hive discussed our financial resulls using the Wmm W bedeve thiss non-GAAP measures alow
irasioes o batier understand the trends in our busi ts. Auccocdingly, we Baliove it is necessany to adjust several reporied a ts, delermined in with ULS. GAAP, o excluds the eflects.

ol cortain Boms a5 woll a5 their related taox effects. lﬁwﬂ!mﬂbdmwﬂmnwhﬁmhmmwmmmddwmd analyzing e cument periods” rosulls against the cormesponding prior periods” results. Howaover, theso

non-GAAP financial measures should be viewes in addition (o, ard mol a5 a substilube Toe, the Comparn’s reponied resulis prepared in accerdance wilh ULS. GAAP, Ouwr non-GAAR financial measures are nod meand lo be considered in isolation or 5z a
substilute fof comparable U5, GAAP measures and should be read oaly in conjunciion with our Condenssd Consoldaled Financial Slabmeénts. prepared in accondance with LS. GAAP. Dur managament regularty uses our supplemental non-GAAP

finpnecial maasures inbemally 1o understand, manage and evaluate our busingss and make operating decisions, and providing such non-GAAR finandal maasures to ivestors alows for @ futher level of IFANSparency &5 1o NoW MANSgHMAn reviws

and evalusies our business resulls and tnends. Thise non-GAAP measunes are amang (e primary Eaclors managemen uses in planning for and forecasting future periods. Compensalion of our exstulives is based in part on the parformance of our

Business based on these non-GAAP measures.

A peconcilation of e folowing non-GAAP inancial meadunss 1o B mos! dinsclly comparabie finandal cakculated and d in SECordancs with LLS, GAAP & provided belde,

Thiise reconciiations a0 inchde the incame tx efects fof our noA-GAAP perfarmance meaiungs in tolal, 1 the axtent appbcable. The income tax effects an calculalid urder the same sccounling pincples 83 applied 16 our repofed pre-ta
performance measures under ASC T40, which employs an annual effective tax rate mathod. The noted income tax effect for our non-GAAP performance measures is efectively the difference in income taxes for reporied and adjusted pre-tax income
caboulaled under the annual effective tax rate method. The tax eflect of the non-GAAP WS Was. hased upon ion of the statulory tax ireaiment and the applcable slatubcey tax rale in the juisdictions in which such changes.
il inured,

Adjusted Het Income (Loss), Adjusted Eamings per Shane and Adjusted Effective Tax Rate.
Mmhmmmlmlmpmlmﬁmwﬂuhﬂwmmm for the purpase of calculating Adjusted Mot Income (Loss), Adjusted Eamings per Share and Adjusted Effective Tax Rate:

. ion of i adsats. The amontization of intangible assets i diven by acquisition activity, which can vary in size, nature and Siming as compared 1o olher CoMPanes within cur industry rom perod 1o period.
. Restruchzing and relabed costs. Restnuctuning and relalad costs include restructuring and assel impakimant charges as wall &5 COSIS BSS0CEIBT With our SRlogic ransiermation program,
. costs. o costs are incumed in connection with the separation from Xesco G an o @ ; publicly traded company. Thase costs primarity nekate 1o third-party irvestment banking,

dcgoainting, laghl, consulling and other silar types of senvicas relabed t I BERAFALCN IFANSSCHON, &8 well 88 COSLs a5tociatad Wilh e oeralional SEparaton of the two COMpanies.

. Other {incoma) sxpenses nel. OMar (incoma) axpenses. net includes iosses (gaing) on sales of busingss and assets, cumancy (gains) losses, net. liigation matters and all ofhar (INCOMA) BXPENSES, NBL.
. NY Medicaid Managament Information Sysism [NY MMIS) costs associated with the campany not fully completing the Stais of New York Health Enterprise platlorm project.

+  Health Enerprisa (HE charge) associated with nod fully complating the Healtn Ererprise Medical plationm implementalion projects in Califormia and Montana,

+  Gain on sale of asset (2017 ooy).

[+ Incema and O Margin.

Wa make s 1o Casts and and Margin for Bhe lollkrving flems (as delined above), for the purpese of calculaling Adjusied Operaling Income and Adjusted Oparating Mangin:

- ization af assats, The amarization of intangibie assits is driven by acquisition activity, which Gan wary in size, nature and timing as compansd o othir companies within cur industry from perod 1o period.

- Restruelsing and related costs. Restrucluring and related sosts. include resiructuring ard assel imgairnenl changes as well &5 cosls assouatid with our strategic translarmation program.

o cosks 1 cosls ae incumed in with the separation frem Xesox Corporation inle a separate. mdependant, publicly iraded company. These costs primarily relate ko third-party irvestment banking,

accounting, kegal, consulling and other simitar types of services relabed to he separalion lransaction, as well a5 costs associated with B operational separation of the two compankes.

i Irfarest experss. Inlerest expense incudes interest on long-Serm dabt and amariization of debl msuance costs.

. Related Party Interest. Interest paymants bo fomaer panent.

- Other {incoim) axpenses, pal. Cther (NCome) expenses, nél inchides lsses (gains) on sales of business and assels, currency (gains) losses, net, Rigation matlers ard all other (Iconi) expensss, nel.

. MY MMIS. Costs asseciated with the company not fully completing the Stale of New York Healh Enlerprise platform project.

+  HE charge. Costs with nat fully g thee Hesalth Enlerprise Medical platform implementation projects in Califarnia and Montana,

« Gainon sak of 3set (2017 onily). 23




Non-GAAP Financial Measures conpuenT 3,

Adjusted EBITDA and EBITOA Margin
Mmmimmlmnmmmﬂmuﬂﬁnumieﬁwmera&mnlhnMwnﬂe-mdwimmau.s.WMmammmmmswmmimus.wnmlmmam
complet understanding of our on-going business. W also use Adjusted EBITOA o provide additonal information that is useful o understand the financial covenants contained in the Company’s credit faclity and indenture. Adustod EBITDA
mlmimDalmaMwmIstws.mewmﬁmmmqmmmmam]
Goodwl impainment change. Duing the fowth quarter 2016, we perfomed ow snnual goodwill impainment test which resulted in 8 non-cash impairment charge of $935 million in our Commercial Industries repating unil.
. Fbu:nu:umng.mdm{utldmsu.Fbmmmmdd.uladmumdudurummmridﬂﬂlmhmdmpesuwﬂnmmmmwmdmmm
= 1 COElE e ncunred i Q) WAlh e Separation from X C VEle A , publicty Iraded company. mnmmm»mw&mwtm
accounting, Iogn] consulting and other similar types of services relabed to the separation transaction, as well as costs associated mﬂrmwﬂmmdﬂ- twio companins.
. Other (income ) expenses. net. Other (income) expenses. ned includes lasses (gains) on sales of business and assels. currency (gains) losses. net. kigation matiers and all other (income) sxpenses, ned,
- N‘\’WISJWWISMMWWMWWMMPFWHMMSIM&MNGW‘IMMMENMMMMM
- HE charga. Costs with nal fully Medical platform implementation projects in California and Montana.
. Gain on £k of 835t {2017 only).

Adjusted EEITDA Is nol inbended b represent cash fiews from oparations, aperating incoms mrUanmmmw&wwusw;smmmdmwwmw Management cautions thal amounts presented in accordance
with Cenduent’s definition of Adjusied EBITDA may nol ba comparabile o simiar by other because rol 8l companies calcudale Adusted EBITDA In the same mannar.

Ll Qthor and Profit
W adjusted Otfwr Segment riwenus, profit and mangin for the MY MMES and HE charges.

Fres Cash Flow

Froe Cash Flow is defined as cash flows from openting activiies as reporied on B consolidated statement of cash flows, less cost of additions io kand, buildings and equipment, cost of additions to infernal use software, capital kase addiions and
i gain on sala of an assel in 2017, Wa use the ron-GAAP measure of Free Cash Flow as & erilaron of liquidity and perfommance-based components of amployes sompanaation. We use Free Cash Flow 83 & measure of iquidity b elarming
AMOUNE Wi Can fesvest in our cond businesses, such a8 amounts dvailsble b Mmake doquisitions, inves! in and, buldings and equipment and intermal use softwans, make PANCIEA payMents on debl. | onder to provide a meaningsul basis far
CONTRANSON, Wik ane providing information with respect 1o our Free Cash Fiow moonciled 1o cash flow provided by operating activities, which wo baleva to be the mast drectly comparable moasins under LS, GAAR

Constant Currency

Ta betier undersiand rends in our business, we believe that il is helpdul to adiust revenus bo exclude the impact of changes in the ranslation of koreign currencies inlo LS. Diallars. W refer o this adjusied revenue as “conslant currency.” Curency
impact can bit delemmined 48 e dserencs batwesn Sciual growih rabes and corstant curnency growth riles. This culmency iMpact i calculabed by translating the curment pariod activity in local cufmency uting the comparable pror-year paicd’s
CUranCy translation rate.

NonGAAP Cuthook

In provicing owtiook for acjusied EBITDA we exclude cerlain Bems which are olheswise included in determining the comparabla GAAR linancial A of the which have besn in delermining adjusied
E'ﬂlmnmmmmmmumwmmmmmmumsmwwmmcmwwmummhwmmmmmmmemworulummmummummmmmm
forward-looking paniod, SLch as amortization, msiructuring, separation costs, NY MMIS, HE charge, and certain othaer adjusted items, which can be depandont on futune avents that may not be reliably predicted. Based on past reparted msults, whare
el O Mhone Of hada ilems have been applcabls, such excluded items could ba mabeial, indiidually or in the Sggregale, I reported resulls,
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Non-GAAP Reconciliation: Net Income (Loss) & EPS coNpuENT 53,

Three Months Ended Three Months Ended
June 30, 2017 June 30, 2016

{in millions, except EPS) Met Income (Loss) EPS Net Income (Loss) EPS

GAAP as Reported From Continuing

Operations $ 4 % (0.03) § (10) § (0.05)

Adjustments:

Amortization of intangible assets 61 62
NY MMIS 1 —_
Restructuring and related costs 36 23
Separation cosls 1 16
(Gain) on sale of asset (24) —
Other (income) expenses, net (10) (1)
Less: Income tax adjustments'" (25) (27)

Adjusted Net Income (Loss) and EPS § 36 $ 0.16 $ 63 % 0.30

(shares)

Weighted average common shares 204 203
Restricted stock and performance 3 3
8% Convertible preferred stock — 5

Adjusted ‘Wetighted Average Shares

Outstanding 207 211

(1) Reflects the income tax (expense) benefit of the adjusiments, Refer to the Effeciive Tax Rate reconciliafion details.
(2) Average shares for the 2017 calculation of adjusted EPS exclude § million shares associated with our Senes A convertible preferred stock and includes the impact of the

prefel stock quarterdy dividend of 33 million for the three months ended June 30, 2017, Average shares for the 2016 calculation of adjusted EPS include 5 millkon shares
associafed with our Senes A convertible preferred stock and excludes the impact of the preferred stock quarterdy dividend.
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Non-GAAP Reconciliation: Effective Tax Rate

Three Months Ended

CONDUENT ':.

Three Months Ended

Jumne 30, 2017 June 30, 2016
Income Tax Income Tax
Pre-Tax Income (Benefit) Effective Tax Pre-Tax Income {Benefit) Effective Tax

(in millions) (Loss) Expense Rate (Loss) Expense Rate
GAAP as Reported From
Continuing Operations $ (1) $ (7) (B3.6)% $ (34) % (24) (70.6)%
Non-GAAP adjustments'" 65 25 100 27
Adjusted® 5 54 % 18 33.3% § 66 $ 3 4.5%

(1) Refer fo Nef Income (Loss) reconciliation for details.

{2) The tax impact of Adfusted Pre-Tax Income (Loss) from continuing operations s caloulated under the same accounting principles apphed to the As Reponted Pro-Tax Income

undear ASC 740, which employs an annual effective tax rate method o the resuils.
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Non-GAAP Reconciliation: Operating Income / Margin CONDUENT '3

(in millions) Qz2 2017 Q12017 Q4 2016 Q3 2016 Q2 2016 Q12018

GAAP Revenue From Continuing Operations  § 1,496 $ 1,553 5 1514 8§ 1596 § 1,613 3 1,685

GAAP Pre-fax (Loss) Income From

Continuing Operations {11) (22) {1,141) 2 (34) (54)

GAAP Qperating Margin As Reported (0.7)%6 (1.4)% (75.4)% 0.1% {2.1)% (3.2)%

GAAP Revenue From Continuing

Operations 5 1.496 5 1,553 5 1,514 -4 1596 & 1,613 5 1.685
NY MMIS adjustment — — 83 —_ —_ —_

Adjusted Revenue 5 1,496 5 1,553 ] 1,597 5 1596 % 1,613 5 1,685

GAAP Pre-tax [Loss) Income From

Continuing Operations - {11y & 22y % {1,141} § 2 5 (34) % (54)
Adjustments:
Goodwill impairment — _— 935 —_ —_ —
Amortization of intangible assets 61 61 80 63 62 5
NY MMIS 1 ] 161 —_ —_ —_
Restructuring and related cosis 35 18 44 & 23 26
HE charge = (5) -_ - -_ -
Separation costs 1 5 10 15 16 3
Interest expense 34 36 11 1 1 1
Related party interest - - 4) 10 10 10
Gain on sale of asset (24) — — — = AN
Other (income) expenses, net {10) (12) 13 (2) (1) 10
Adjusted Operating IncomeMargin $ 88 8 - 109 % 97 & 77§ 71
Adjusted Operafing Margin 59 % 5.7 % 6.8 % 6.1% 4.8 % 4.2 %

(1) Pre-Tax Loss and revenue from confinuing operations.
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Non-GAAP Reconciliation: Adjusted EBITDA
CONDUENT 3.
(in millions) Q2 2017 Q12017 Q4 2016 Q3 2016 Q2 206 Q12016 Full Year 2016
R iliation 1o Adjusted R
GAAP Revenue From Continuing Operations - 1.496 5 1553 § 1,514 5 1.596 $ 16813 $ 1,685 3 6408
NY MMIS adpestment - - 83 —_ - - -
Adjusted Revenue H 1486 % 1553 % 1,547 5 1506 &% 1613 § 1,685 5 G491
Reconciliation 1o Adjusted EBITDA —_—
GAMAP Net [Loss) Income As Reported From
Continuing Operations 5 4 % 1m s (@51) & 1 3 1m s (23) § (983)
Intarest expense 34 36 11 1 1 1 14
Relatad party intarest - - 23] 10 10 10 26
Incorne tax (benefit) expense (7} (12) (190 1 (24) {(31) [244)
Drepreciation 34 M 6 kbl 29 32 128
Amortization 86 94 159 104 104 118 485
EBITDA 5 153§ 139 % (939§ 148 & 110§ 107 $ (574)
EBITOA Margin 10.2% 9.0% (62.00% 9.4% 6.6% 6.4% (6.8)%
EBITDA - 153 5 139 $ (938) s 148 3 110 % 107 3 [574)
Adjustmants:
Goodwill impairment — — 935 — — — |35
Raestructuring and related costs 36 18 44 8 23 26 m
Separation costs 1 5 10 15 16 3 ad
NY MMIS 1 a 181 — — — 161
NY MMIS depreciation — — {52) == - = (52}
HE charge — (5) — - — — —
Gain on sale of assat (24} — — — -— — —
Othvier (iNCOME) BXPEnSes, net (10) (12} 13 (2) (1) 10 20
Adjusted EBITDA 11 157 3 153 % 172 5 169 3 1498 § 146 5 G35
Adjusted EBITDA Margin = 1os%  8e%  1w08%  106%  92%  B87% 08 %

{1} Pre-tax loss and Revenue from eantinuing operations
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Non-GAAP Reconciliation: Segment Adjusted EBITDA

in millions)
Commercial Industries
Segment GAAP revenue
Segment profit

Depreciation & amortization
Adjusted Segment EBITDA
Adfusted EBITDA Margin
Public Sector
Segment GAAP revenue
Segment profit

Depreciation & amortization
Adjusted Segment EBITDA
Adjusted EBITDA Margin
Other Segment
Segment GAAP revenue

NY MMIS charge
Adjusted Segment Revenue
GAAP Segment loss

NY MMIS charge

HE charge
Adjusted Other Segment Loss

Depreciation & amortization

NY MMIS depreciation

HE depreciation
Adjusted Segment EBITDA
Adjusted EBITDA Margin

CONDUENT ':.

Qz 2017 Q12017 Q4 2016 Q3 2016 Q2 2016 Q12016
876§ 923 936 923 939 1,007
32§ 29 a8 42 35 26
43 41 33 43 41 45
75 % 70 81 85 76 71
8.6 % 7.6% 87 % 9.2 % 8.1 % 7.1%
540§ 549 574 584 579 571
59 § 61 76 78 78 61
24 21 26 25 26 25
83§ 82 102 103 104 86
154 % 14.9% 7.8 % 17.6 % 18.0 % 15.1 %
80 % 81 4 89 95 107
80 % 81 a7 89 95 107
4 % @) (173) (23) (36) (16)

1 8 133 2 = S
= (5) 28 = = _
(3) (1) {12) (23) (36) (16)

2 2 56 4 4 5
sy - (24) s = -
s o (28) e — i
1 5 1 (&) (1%) (32) {11)

(1.3)% 1.2% (9.2)% (21.3)% (33.7)% (10.3% 29




Non-GAAP Reconciliation: Other Segment 7>
Revenue, Profit (Loss) and Margin

Three Months Three Months Thrae Months
Ended Ended Ended
June 30, 2017 March 31, 2017 December 31, 2016
{in millions} Revenue Loss Margin  Revenue Loss Margin  Revenue Loss Margin
GAAP Other Segment As Reported
From Continuing Operations 5 80 % 4) {8)% $ 81 % (4) 4.9% 3% 4 § (173) nfa
Adjustments:
NY MMIS - 1 — 8 83 161
HE charge — — — (5) — —
Adjusted Other Segment $ 80 § {3) (3.8)% § 81 % {1) (1.2)% & 87 § (12)  (13.8)%

Nate: The prior vear period results has been adjusted to reflect new segment reporting as of (F 2007,




Non-GAAP Reconciliation: Free Cash Flow

{in millions)

Operating Cash Flow
Cost of additions to land, buildings & equipment
Cost of additions to internal use software
Proceeds on sale of asset
Vendor financed capital leases

Free Cash Flow

CONDUENT ':.

Three Months Three Months ‘Year Ended
Ended Ended December 31,
June 30, 2017 June 30, 2016 2016
] 67 § 81 & 108
(20) (25) (149)
(7) (1) (39}
33 — —
(4) = (1
$ 69 $ (97) $ (81)
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